
"Retirement: Ready or Not?" Summary

The initial assumptions entered for New Client are:
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Current Age: 40
Retirement Age: 65
Life Expectancy: 84
Current Income: $150,000.00
Accumulated Savings to Date: $88,000.00
Future Annual Savings: $6,000.00
Investment Rate of Return while Accumulating (working): 6.00 %
Investment Rate of Return through Distribution (retirement): 4.00 %
Inflation Rate: 3.00 %
Legacy: $0.00
Retirement Income Desired: $144,000.00 (Present Value)

All options assume:
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Your savings are being increased by 3.00 % per year.
Your retirement withdrawal is being inflated at 3.00 % each year.
Your rate of return during the distribution (retirement) period is 4.00 %.
Unless specifically noted, your Defined Benefit(s) are NOT included in the following.

Disclaimer:

The following is a summary based upon the above information which you provided on Friday, October 14, 2016. Outcomes are not

guaranteed or inferred but are intended for illustrative purposes only. No specific investment is being considered and your specific 

investment results will vary.

Based on the information you provided above, one of the following options would be required:

Option One (Earn a higher Rate of Return)

You would have to average 15.85 % return during your accumulation (working) years to have the same level of income you enjoy today 
until your life expectancy of age 84.

Option Two (Save More)

You would have to save $66,079.02 in the first year and inflate it at 3.00 % per year, to accumulate $5,509,774.51 by age 65. This would 
provide an account large enough to withdraw your current income adjusted for inflation of 3.00 % until your life expectancy of age 84.

Option Three (Work Longer)

You will need to work until age 80 to accumulate the money necessary to retire on an income equal to what you make today and have your 
retirement funds last through age 84 or longer.

Option Four (Spend Less)

You will only be able to spend $46,167.59 at your retirement age of 65. This is the equivalent of you spending $22,049.90 today. Your 
retirement income from savings will last through your life expectancy of age 84 or longer.

Disclosure:

These calculators are provided as a means to illustrate financial principles. They should not be construed as a solicitation of any insurance, 
investment, or other financial product. Nor should they be considered financial advice. For advice concerning your own situation, please 
consult with a financial professional who is appropriately licensed to transact business and provide advice for the financial product being 
illustrated.

The information contained in this tool is not intended as tax or legal advice, and it may not be relied on for the purposes of avoiding any 
federal tax penalties. You are encouraged to seek tax or legal advice from an independent professional tax or legal advisor.

The projections or other information generated by the calculator regarding the likelihood of various outcomes are hypothetical in nature, 



and are not guarantees of future results. Investment rates of return can not be guaranteed. This report is calculated using information 
supplied by you, the client. If any of this information is inaccurate, it would create inaccuracies in the report.


